CHAPTER   IV
Was Pig Iron a Weak Factor
in the Industry?
(a)  INTRODUCTION
The pig iron production of the countries under comparison has
been given in Fig. L
Before 1914 production increased even in France and Belgium at
a faster rate than in Britain. The trend line in the latter was a
convex parabola and after 1907-8 production tended to decrease
absolutely as well as relatively. This indicated that neither home
consumption nor export was in a position appreciably to increase
production. The fall in exports was in part due to other countries
tending to put themselves in a position to supply their own require-
ments of the special irons, which constituted the greater part of
British production; for example, by 1912 Germany had made her-
self practically independent of British foundry iron. Other factors in
the situation, besides decreased exports were the decline in wrought
iron and the increased consumption of scrap in steel making.
While an increasing proportion of the pig iron made in Britain was
used in the molten state, a large quantity was cooled and sold for
smelting- The percentage used in producers' works was 44 in 1928,
49 in 1929 and 44 in 1930; thus, even at the end of the period,
over 50 per cent was dispatched, indicating that technical integration
had not proceeded very far.
(b)  PIG IRON PRICES
A comparison is made in Table 36 of the pig iron prices ruling
in the various countries, but a few cautionary remarks have to be
borne in mind. It cannot be assumed that the items compared are
exactly identical and prices must not, in the absence of further
evidence, be taken as an index of costs of production. Producers in
all countries were also accustomed to sell for export at a lower price
than to domestic consumers. In the following analysis reference is
made only to domestic prices.